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FOURTH LEGISLATURE OF TTM STATE OF

FIRST REGI,JLAR SESSION, .A,PRIL, I 99?

Section 1. Title. This act may be cited

Sanitation Project Financing Act."

Section 2. Definitions. ln this Act:

(e)

(f)

G) "Loan Agreement" meaos the

(Water Supply and SaniAtion

Fx. r

" CHIN'K ST. I"AI.I 4-97-01

ACTNO:4-01

the *Chuuk State Water Su

a three-party agreement betf'een the

in substantially the form Prfirlously

Agreem'ent (Speciat O{t;rations)

iect) betu'een the FSM ar{clthe ADB

A

.To authorize the Governor to enter into a agreement to borrow a not
exceed $3,233,000 from the FSM to be secued future Compact funds andChuuk
State's share of FSM tax revenues; to onlend
purpose of establishing and administering the

loan to the state public uti.li for the
Supply.and Sanitation ect; to

establish the Chuuk State Water Project Revol Fund; to appropriate the
the loan; to appropriate the sum of $885,000 the general fund to the local
cost-sharing portion of the project; and for other

BE IT ENACTED BY THE CHUUK STATE
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(a) "ADB" means the Asian Bank.

O) "CPUC" means the Chuuk ic Utility Corporation, or ip successor.

(c) "Compact" means the of Free Association betv,rein the FSM
I

and the Uaited States of

(d)

submitted to the FSM and labeled "Congess D"ft.'

*FSM" means the Federated of Micronesia.

"Governof'means the of Chuuk State.t2

l3

(h)

(D
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Section 3.

GovOrnor may execute the financing

, for the purpose of implementing the Project as

$3,233,000, for the purpose of financing the p

assigns and transfers to the FSM all moneys

.under section 2l I and inflation adjushents

State's share of FSM tax revenues.

Section 6.

Deposits: Di$hursefnents. Nonvithstanding

established a Chuuk State Water Project Revol

and any other fund.

(c) The Govemor shall make

principal, interest or any

(d) The Govenror shall make

rights to paynent from gants

section 217 of theComp4ct and the
I
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and the ADB

A, of the
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from and shall4i[ninister the
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Lnan Agreement.

Section 4.

Govemor may borrow, pur$uant to the Fi Agreement a sum not to
'f

The State shall o lhe entire

proceeds of the loan to the CPUC.

Section 5. Pursuant to the Financi

Agreement, as security for the full of the State's obligations, *& Stut,

(a) The purpse of the in! funa is b provide a revolvfng fund for
, .

the receipt and disbursementlof fuods associated with thefltinancing
i

appropriation or sums receiJed from any other sotrcerfo{the project

or for repaynent of the loan

deposited in the lfevolving
i

from the Revolrline Fund
t -

only for the purpose of i

t i
Revolving Fund pursuant to fthis Act, the Financing Man{lgement Act,
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the loan Agreemen! the Agleement, generally

accoturting standards, sound

statues.

practicc, and all otheq icable

(e) Unexpended moneys in the

General Fund or lapse at the end the fiscal year, provide{,

final paynent and satisfaction of loan, all unexpended

Revolving Furd shall revert to General Fund.

Section 7. All sums y o r

indirectly received by the $tate as proceeds of loen in accordance with liinancing

Agreement are hereby appropriated to the Revol Fund for the purpose of

imlnlementing and administering the Project.

received from or made available by the FSM.
. t

Section 8. The sum of$885,000, so much

tbcreof as may be necessary, is hereby fron the Ge!€ral Fundrto

Revolving Fund for the fiscal year ending gI,lgg7,to be us$ to ftrance

Chuuk State's cost-sharing componentunder Financing Agreement.

Section 9. Report

(a) The Govennor shall submit a

ACT NO:

fund shall not to the

fimds shall not be until

I

to the Ligislature no laftr than

uPon

s in the

of the fiscal year of the sum-s

(b) The Govenror shall submit a

the Revolving Fun0? the

(c) The CPUC shall submitau

26

27

April 15, 1998, which shall ddtail tbc stah$ of the Revolv$g Fund
i l
'

including full disclosure of depositedand obligations

of April l, 1998, and shall i itheplanneduse forthe

til rnu Rwolving Fund-
i

to the Legislatue oo thf statru of
I

ofeach fiscal year.

to the Irgislature on the s$tus of the

Project at the close ofeach year.



4-97-0r

4-01

Section 10. 4ffective Date,

'"'the Govelnor or upon its becoming law

?7
Horse of Representat ives
Chuuk State Legislattre

Chuuk State Legislatr.ue

: F'I.B.NO: a-01;HDl'H.S.C.R.NO: 
4-01

S.S.C.R.NOr4-03

a

t

i ta Bossy,
Senate


